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OATH OR AFFIRMATION

__________________________________________________swearoraffirmthattothebestof
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firmof

as

of______________________________________ 20 are true and correct further swear or affirm that
neithØ the company nor any partner proprietor principal officer or director has any proprietary interest in any account
classified solely as that of customer except as follows

Signature

Title

Notary Public

This report contains check all applicable boxes
Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Crcditrs

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
Information Relating to the Possession or Control Requirements Under Rule 13c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

por conditions of confidenlial treatment of certain portions of thirfihing see section 240 17a-5e3

statement that the audit did not contain any material

differences between the audited and unaudited computations

of net capital



SANDRA LINEBERRY
CERTIFIED PUBLIC ACCOUNTANT

200 NE 5TH COURT

DELRAY BEACH FL 33444

PHONE 561 274-4761

IndeDendent Auditors ReDort

Board of Directors

Livingston Monroe Capital Group

8400 University Drive Suite 315

Tamarac FL 33321

have audited the accompanying statement of financial condition of Livingston Monroe

Capital Group as of December 31 2008 and the related statements of income changes

in stockholders equity changes in liabilities subordinated to claims of general creditors

and cash flows for the year then ended These financial statements are the responsibility

of management My responsibility is to express an opinion on these financial statements

based on my audit

conducted my audit in accordance with generally accepted auditing standards Those

standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall financial

statement presentation believe that my audit provides reasonable basis for our opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of Livingston Monroe Capital Group as of December 31

2008 and the results of operations and cash flows for the year then ended in conformity

with generally accepted accounting principles

My audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedule is presented for

purposes of additional analysis and iS not required part of the basic financial statements

but is supplementary information required by rule 17a-5 of the Securities and Exchange

Commission Such information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in my opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

Delray Beach FL

February 25 2009



ASSETS

Consolidated 101951 Uncoesolidated 99
Allowable

Cash 2553.8

Securities arid spot

mmodltJes owned at

market value

Exe9.ted
securities

Other securities

Spot commodities

Securities andlor other

mvestments not readily

marketable

104181

Securities borrowed under

subordination agreements
and partners individual

and capital securities

accounts at market value

Exempted

10150

Non-Allowable

Receivables from brokers

or dealers

Clearance account

Oilier

Receivables from non-

customers

102001

25.
10295

10300

10355

Total

10750

25

106001

Debt securities

Options

10419

10610

10830

-Q

108801

10420

104241

Atcost

101301

Atestimatediair

value 104401 106101

10460

10860

10880

Other securities



Secured demand notes

market value of cnateral

Exempted
securities

MembershipS

exchanges

Owned at cost

Contributed for

use of the

company at

market value

Investment in and

receivables from affiliates

subsdarles and

associated partnerships

10 Property furniture

equipment leasehold

improvements and iights

under lease agreements

at cost-net of

accumulated depreciation

and amortization

-o

Other assets

12 TOTAL ASSETS 2563

1093

25563

104701

Other securities

108903

Owned at mvket



1470

2396
15603

15401

1610

113601 16201

____ 5000
16853

from

oders

0970

Includes

15c3-1d
of

09803

SecurIties

borrowIngs at

market value

from outsiders

10990

Pursuant to secied
demand note

1410 720

Hon-A.L Liabilities Total

12551

1114

111151 113061

11551 13551

UABILITIES AND OWNERSHIP EQUiTY

Liabilities Al Liabilities

13 Sank loans payable ____________
10451

14 Payable lo brokers or

dealers

Ctearanoa account 2396
____

Other ____

15 Payable to non-customers
_____

16 Securities sold not yet

purchased at market value

17 AccountS payable accrued

liabilities expenses and

other
___________________

18 Notes and mort9ages

payable

Unsecured ____

Secured ____

19 LiabIlities subordinated to

claims dgeneral creditors

Cash borrowings

5000

j12051

1210

______
1211 17003

114001 1710



agreements

trorn

14203
17303

outsiders

10003

Indudesbc
15c3-1d

10101

for use

of company at

mket vue ___________

Accounts and other

114301
1740

borrowings
not

qualibedtortiet _______

20 TOTAL UAaUTJES 7396

14403
1750

1233 114501
17601

Ownership Equity

21 Sde

22 Persp limited partners

t3

23 Corporetions

Preferred stock

Common stock
1000 ____

Mditioflal pij.4n

Retained earnings

17167

Tatat

17943

Less capital stock in treasury

1795

24 TOTAL OWNERSHIP EQUITY

117963

25 TOTAL LiABILITIES AND OWNERSHIP EQUITY
1810



STATEMENT OF INCOME LOSS

REVENUE
Commissns

ConwrÆsslons on transactions in exchange listed equity securities executed on

an exchange

Commissions on listed option transactions

All other securities commissions

Total securities commissions

Gains or losses on firm securIties trading aunts

From market making in options on national securities exchange

From all other trading

Total gain loss

Gains or losses on firm securities investment accounts

Profit loss frornunderwiiting and selling groups

Revenue from sale of investment company shares

CommodIties revenue

1ees for account supervision investment advisory and edminislative seivice

Other revenue

Total revenue

EXPENSES
10 Salaries and other employment costs for general partners and voting stockholder

officers

11 Other employee compensation and benefits

12 Commissions paid to other broker-dealers

13 Interest expense

Includes interest on accounts subject to

subordination agreements

14 Reguiatocy fees and expenses

119387

3935

3935

34550

3939

39101

3945

39493

3952

39551

4928

39703

51257

139951

21012

40303

t4115

4140

685

I4IJ



143444

15 Other expenses

16 Total expenses

NET INCOME
17 Net lncomeioss before Federal Income taxes and items below item less Item 16

18 Provision for Federal Income taxes for parent only

19 Equity in earnings losses of unconsolidated subsidiaries not induded above

After Federal income taxes of _______________

20 Extraordinary gains losses

After Federal income taxes of ______________

21 Cumulative effect of changes in accounting principles

22 Net income loss after Federal Income taxes and extraordinary bems

MONTHLY INCOME

23 Income current monthly only before provision for Federal income taxes and

extraordinary Items

f4100J

144129

65993

42203

14222

65993

4230

4211



Statement Cash Flow

For the Year Ended December31 2008

CASH FLOWS FRO OPERA1G ACTMT1ES

Net Income Loss

Decrease in Accounts Receivable 5819

Decrease In Due from Broker 199
Increase in Accrued Expenses 1500

NET CASH USED FOR OPERATING ACTIVITES $72813

CASH FLOWS FROM FINANCING ACTIVITiES

Equity Contributions Distributions $65235

INCREASE IN WORKING CAPifAL $7578

NET INCREASE DECREASE IN CASH $7578

CASH AT BEGINNING OF YEAR 17960

CASH AT END OF YEAR $25538

See Accompanying Notes to the Financial Statements



STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIPI PARTNERSHIP OR CORPORATION

Balance beginning of period

Net income loss

Additions includes non-conforming capital of _______________
14262

Deductions indudes non-conforming capital ______________
of 4272

STATEMENT OF CHANGES IN UABILIT1ES SUBORDINATED
TO CLAIMS OFGENERAL CREDiTORS

Balance beginning of period

Increases

Decreases

16409

Balance end of period Frornitem 1800

E4240

.65993
142501

4260

65235
14270

17167

4300

j4320

Balance end of period From item 3520
t4330



SANDRA LINEBERRY
CERTIFiED PUBLIC ACCOUNTANT

200 NE 5TH COURT

DEIRAY BEACH FL 33444

PHONE 561 274-4761

Independent Auditos Report on Suoplementarv Information

Reauired by Rule ha-S of the Securities and Exchanoe

CommlsSbn

Board of Directors

Livingston Monroe Capital Group

8400 University Drive Suite 315

Tamarac FL 33321

have audited the accompany financial statements of Livingston Monroe Capital Group

as of and for the year ended December 31 2008 and have issued my report thereon dated

February 25 2009 My audit was conducted for the purpose of forming an opinion on the

basic financial statements taken as whole The information contained in Schedule is

presented for the purposes of additional analysis and is not required part of the basic

financial statements taken as whole The information contained in Schedule is

presented for the purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by rule 17a-5 of the

Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in my

opinion is fairly stated in all material respects in relation to the basic financial statements

taken as whole

Sa dra Lineberry

Deiray Beach FL

February 25 2009



COMPUTA11ON OF NET CAPITAL

Total ownership equity from Statement of FmacieI Condition

Deduct ownership equity not allowable for Net Capital

Total ownership equity qualified for Net Capital

Add

17167

3480

3490

17167

35001

Liabilities subordinated to clems of general creditors allowable in

computation of net capital

Other deductions or allowable credits List

f3525A

13525C

j35259

Total capital and allowable subordinated

liabilities

Deductions and/or charges

Total nonallowable assets from

Statement of Financial Condition

Notes and

Secured demand note deficiency

Commodity futures contracts and

spot commodities proprietary

capital charges

Other deductions andlor charges

Other additions and/or credits List

35258

352503

135259

3540

3590

3600

13610

17167
13525

135301

13620

3630A

3630C

Net capital before haircuts on securities

positions

Haircuts on secunties computed where

applicable pursuant to 15c3-1t

Contractual securities

commitments

35201

363

136309
17167

13630

3640

13660



Subordinated securities

bonowings

Tradln9 and investment

securities

Exempted securities

3735

Debt securities ________________

Options

37303

Other securities _______________
13734

Undue Concentration ____________

Other List

_______
37401

17167

37503

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part

11 Minimum net capital required 6-213% of line 19

12 Minimum dollar net capital requirement of reporting broker or ____________
dealer and minimum net capital requirement of subsidiaries

computed in accordance with NoteA

13 Net capital requirement greater of line 11 or 12

14 ExcsnetcapitalOiflelOlesS 13 ___________

15 Excess net capital at 1000% tine 10 less 10% of linel9

-_s
COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total Al liabilities from Statement of _________________

Financial Condition
37903

17 Add

3670

3736A

37369

10 Net Capital

37360

3738

493

37563

500p

5000

f37603

12167....
137701

1642

37801

Drafts for immediate credit



Mettet value of securities ___________
borrowed for which no equivalent 38101

value is paid or credited

Other unrecorded amountsList

f3820A 382081

ps2oC 38200

3820E1 P8209

________
38201 138301

19 Total aggregate indebtedness 73
38401

20 Percentage of aggregate indebtedness
31

to net capital Jine 19/ lIne 10 138501

OTHER RATIOS

21 Percentage of debt to debt-equity total computed in accordance

with Rule 15c3-1d P8601



SANDRA UNEBERRY
CERTIFIED PUBLIC ACCOUNTANT

200 NE 5TH COURT

DELRAY BEACH FL 33444

PHONE 561 274-4761

Indenendent Auditors Reoort

On Exemotive Provision Under Rule 15c 3-3

Board of Directors

Livingston Monroe Capital Group

8400 University Drive Suite 315

Tamarac FL 33321

have audited the accompanying financial statements of Livingston Monroe Capital Group

as of and for the year ended December 31 2008 and have issued my report thereon dated

February 252009 My audit was conducted for the purpose of forming an opinion on the

basic financial statements taken as whole As of the date of the financial statements all

customer transactions cleared through another broker-dealer on fully disclosed basis

and no facts came to my attention to indicated that this was not complied with since the

last audit of the financial statements

andra Lineberry

Delray Beach FL

February 25 2009



EXEMPTIVE PROVISIONS

25 Il an exemption from Rule 15c3-3 is claimed identify below the aaon upon whith
suth exemption Is based

1Limited business mutual funds and/or variable annuities only

2ASpedal Account for the Exclusive Benefit of customers maintained

145603

2BAJ1 aistomer transactions cleared through anolhei bmker-dealer on
fully disclosed basis Name of clearing firms

Clearing Firm SECs Name Product Code

ii754 .STERN AGEE LEACH INC
All 143358

1433M1
f4338A23

8-
______ ._________________________ _________ 1433503

8- ___ ___________________ _____ 1433SF
14335E 335E23

a-____ -_____________________ ______ l4335Pq
4335G

8-
______ -______________________________ __________ 143353

1433511 f433512

3Exempted by order of the Commission

45603



SANDRA LINEBERRY
CERTiFIED PUBUC ACCOUNTANT

200 NE 5TH COURT

DELRAV BEACH FL 33444

PHONE 561 274-4761

Indeoendent Auditors Report on Internal Control

Reauired by SEC Rule 17a-5

Board of Directors

Livingston Monroe Capital Group

8400 University Drive Suite 315

Tamarac FL 33321

In planning and performing my audit of the financial statements of Livingston Monroe

Capital Group for the year ended December 31 2008 considered the internal control

structure including procedures for safeguarding securities in order to determine my

auditing procedures for the purpose of expressing my opinion on the consolidated financial

statements and not to provide assurance on the internal control structure

Also as required by rule 17a-5 of the Securities and Exchange Commission

have made study of the practices and procedures including tests of compliance with

such practices and procedures followed by Livingston Monroe Capital Group that considered

relevant to the objectives stated in rule 17a-5 in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 17a-3 11 and

the reserves required by rule 15c3-3 in making the quarterly securities

examinations counts verifications and comparisons and the recordation of differences

required by rule 17a-13 in complying with the requirements for prompt payment for

securities under section of Regulation of the Board of Governors of the Federal

Reserve System and in obtaining and maintaining physical possession or control of

all fully paid and excess margin securities of customers as required by rule 15c3-3

The management of the Company is responsible for establishing and maintaining an

internal control structure and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of internal control to assess

whether those practices and procedures can be expected to achieve the Commissions

above mentioned objectives Two of the objectives of an internal control structure and

the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and the transactions are executed in



accordance with managements authorization and recorded property to permit preparation

of financial statements in conformity with generally accepted accounting principles Rule

7a-5 lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in any internal control structure or the practices and

procedures referred to above errors or irregularities my occur and not be detected Also

projection of any evaluation of them to future periods is subject to the risk that they may

become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

My consideration of the internal control structure would not necessarily disclose all

matters in the internal control structure that might be material weakness under standards

established by the American Institute of Certified Public Accountants material

weakness is condition in which the design or operation of the specific internal control

structure elements does not reduce to relatively low level the risk that error or

irregularities in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the

normal course of performing their assigned functions However noted no matters

involving the internal control structure including procedures for safeguarding securities

that consider to be material weaknesses as defined above

understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the Commission to be adequate for

its purpose in accordance with the Securities Exchanges Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy of such purposes Based on this

understanding and on my study believe that the Companys practices and procedures

were adequate at December 31.2008 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange

Commission The New York Stock Exchange and other regulatory agencies which rely on

Rule 7a-5 under the Securities Exchange Act of 1934 and should not be used for any

other purposes

Delray Beach FL

February 25 2009



Livingston Monroe Capital Grouo

Notes to Financial Statements

Qecerner a1L28

Note 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

LMngston Monroe Capital Group is Stock and Bond Brokerage Firm located in Tamarac FL

In April of 2008 the company changed its name from Flex Financial Services Inc to DBA

LMngston Monroe Capital Group All customer accounts are carried with Steme Ages

Leach Inc

Revenue Recoantion

Revenue Recognition Flex Financials Services Inc generates commission income for sales

of stocks bonds mutual funds and insurance Commissions from security transactions of

the Company are recorded on trade date basis Commissions.from other transactions are

recorded on settlement date basis

Government and Other ReQulation

The Companys business is subject to significant regulation by various governmental agencies and self-

regulatory organizations Such regulation includes among other things periodic examinations by these

regulatory bodies to determine whether the Company is conducting and reporting its operations in accord

ance with the requirements of these organizations

Securities and Transactions

Securities transactions and related commissions are reported on trade date basis

Income Taxes

The Company is not subject to income taxes as it is disregarded entity for income tax purposes as

single member limited liability company whose operations are reflected in the tax return of the Company match

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and reported amounts of revenues and expenses during the reported period Actual results could differ from

those estimates

Note 2- ACCOUNTS RECEIVABLE

Commsisions due from brokers in the nonnal course of business

Note 3- NET CAPITAL REQUIREMENTS
The company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 15c3-1 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to and the rule of the exchange also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to At

December 31 2008 the Company had net capital of $17167 which was 12167 in

excess of its required net capital of 5000



SANDRA LINEBERRY
CERTIFIED PUBLIC ACCOUNTANT

200 NE 5TH COURT

DELRAY BEACH FL 33444

PHONE 561 274-4761

Indeoendent Auditors Report

On No Material Differences between Audited

And Unaudited Statements

Board of Directors

Livingston Monroe Capital Group

8400 University Drive Suite 315

Tamarac FL 33321

have audited the financial statements of Livingston Monroe Capital Group as of and

for the year ended December 31 2008 and have issued my report thereon dated

February 25 2009 My audit was conducted for the purpose of forming an opinion on

the basic financial statements taken as whole

The audited financial statements of LMngston Monroe Capital Group as of December 31

2008 were not materially different from the unaudited reports for the same period

Sandra Linebeny

Delray Beach FL

February 252009


